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U.S. subprime crisis and the global financial and economic crisis brought by it, 
are rooted excessive credit expansion and risk taking in pre-crisis, economic and 
financial good health as well as previous crises, that is a general characters in the 
financial system. With expansion of financial asset brought about by financial 
innovation, financial liberalization, economic and financial globalization, and the 
implementation of “Basel Accord”& “BaselⅡ”,and anti-inflationary monetary policy 
regimes, the financial system show significant periodicity which is more performance 
of “boom-bust cycles” caused by the bank credit andsset prices cyclical changes in 
the financial markets. 
The problems of.financial procyclicality presented new challenges to the current 
monetary policy framework (either inflation targeting or monetary targeting) based on 
credit, asset price “boom-bust cycles”. Faced to the inflationary pressure and financial 
and economic imbalances caused by asset price inflatio , interest rates and deposit 
reserve rate that has “blunderbuss” feature of traditional policy tools do not resolve 
and make the monetary authorities success in pursuing two objectives of both price 
stability and financial stability.  
This paper attempts to propose a dual framework of m netary policy. The 
framework set up dual objectives of price stability and financial stability, dual policy 
tools of the traditional policy tools and loan reserve requirements policy ,and dual 
intermediate target.of weighted monetary index and credit. In this framework, the 
traditional policy tools, the weighted monetary index of monetary aggregates to serve 
the general price stability or inflation targeting, which is consensus on the current 
monetary policy framework, but the weighted monetary aggregate index replaces the 
simple sum of money supply which is suffering question as the intermediate target of 
monetary policy; the policy tool that credit assets of financial institutions imposed 













control asset price stability. The total credit amount of intermediate targets in addition 
to the size, it also includes the number of loan structure in this dual framework of 
monetary policy. This difference in loan reserve requirements of the policy can 
simultaneously achieve the total effect and structural effects of monetary policy.  
In addition, this article expands the “AMSZ criterion” futher, to China as an 
example, analysis drawing the main conclusion that t e economic operation in China 
has been in a state of dynamic inefficiency from 1985 to 2007, it is undesirable by 
introducing bubbles to eliminate economic dynamic ineffective; and that elimination 
of the Chinese economy dynamic invalid in need of financial restructuring, raising the 
total level of consumption. The policy loan provisions structural effects of monetary 
policy will help to solve this problem.  
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